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SPATIAL DISPARITIES OF FINANCIAL INTERMEDIARIES
IN CLUJ COUNTY

LELIA PAPP

ABSTRACT - The present paper aims at identifying the disparin the spatial distribution of
financial intermediaries by taking as case-studspacific territorial unit, namely Cluj County. The
knowledge of the number and location of financidgéimediaries has importance in understanding the
complex functionality of the territory, as well msthe complex process of territorial managementes
there is a close linkage between the presencelenddtivity of the different financial institutiorasd
economic and social development. The analysis éssied on the following financial intermediaries:
monetary financial institutions, other financiatdrmediaries, insurance companies and pension funds
The interpreted data, the calculated indicatorsHsas the number of banks per 1,000 inhabitangs, th
number of ATMs per 1,000 inhabitants) and the gaetphic materials indicate a high concentration of
financial intermediaries in Cluj-Napoca, a slightedsity in the other five towns of the county doa/
presence or even their absence in rural area.
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THE IMPORTANCE OF FINANCIAL INTERMEDIARIES FOR LOCA L AND
REGIONAL DEVELOPMENT

According to theCompilation Guide on Financial Soundness Indicatdrart I, Chapter 2
(2004, p. 12) elaborated by International Monefaund, ‘a financial system consists of institutional
units and markets that interact, typically in a qg@dax manner, for the purpose of mobilizing funds fo
investment, and providing facilities, including pasnt systems, for the financing of commercial
activity’, by institutional unit understandingt entity, such as a household, corporation, gowemit
agency, and so on, that is capable, in its own trigii owning assets, incurring liabilities, and
engaging in economic activities and in transactionth other entitie’s

In addition,the European System of National and Regional Adsqi&SA 95), used by the
member states of the European Union as a compdtameswork for a quantitative and a detailed
description of their economy, groups all the ingiiinal units into five institutional sectors, also
divided into sub-sectors, by taking into considerattheir economic behaviour: non-financial
corporations, financial corporations, general gowsnt, households and non-profit institutions
serving households.

Financial corporations, as one of the five insiitnal sectors that form the total economy, is
defined in the same ESA 95 as consisting @f torporations and quasi-corporations which are
principally engaged in financial intermediationr(@ncial intermediaries) and/or in auxiliary finaradi
activities (financial auxiliaries) (paragraph 2.32). The definition continues byniifging financial
intermediation as ‘the activity in which an institutional unit acquirdinancial assets and at the same
time incurs liabilities on its own account by engmpin financial transactions on the markeivhile
auxiliary financial activities “are activities closely related to financial interdi&ion but which are
not financial intermediation themselN'¢paragraph 2.32).

In this context, financial intermediaries appeariraitutional units which stand between
savers (those that provide funds) and borrowerséhhat need funds), facilitating and improving, b
means of different products and services, the gekbetween savings and investments. However,
“financial intermediary does not simply act as amemtgfor these other institutional units but places
itself at risk by acquiring financial assets ancurring liabilities on its own account{(ESA 95,
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paragraph 2.33), playing, therefore, an importai¢ mot only in distributing capital but also in
transforming and managing risks.

Given the crucial role financial capital plays @zonomic development, availability of
financial products and services provided by tharfirial intermediaries represents an important facto
although not the only one, affecting economic depelent. In fact, there is a close interrelatior th
development of financial institutions (financialtenrmediaries and securities market institutions)
reflects an accumulation of financial capital ore thasis of economic growth, while economic
development is supported by the presence of tlandial capital concentrated in different financial
service providers.

As the Romanian financial system still relies mpsth the activity of financial intermediaries,
especially credit institutions, an analysis of #patial distribution of financial intermediariespwd
represent another step in understanding the coniptetionality of the territory. The results of the
analysis, if correlated with economic and demogi@phriables such as personal income, population
dispersion, financial behaviour of population afi@@onomic agents, number and profile of economic
agents, would facilitate a better understandinthefinterrelation between the degree of populasion’
access to financial services and the state of lecahomic development. Moreover, the number and
the spatial distribution of financial intermediariean represent another important indicator when
analyzing the structure of relations establishetivben neighbouring settlements, as well as the
functional zones within a city.

APPROACH

The present paper aims at identifying spatial dipa in the distribution of financial
intermediaries in a specific territorial unit, ndyn€luj County, the knowledge of the number and
location of financial intermediaries having imparte also in the complex process of territorial
management. However, it should be mentioned frognvry beginning the fact that positive effects
on household welfare, as well as on economic agpetformance, eventually to the benefit of the
economy in general, are not generated only by ithpls territorial presence of financial institutgn
Their existence must include effectiveness thatlisapquality, diversity and availability of finaradi
products and services in order to meet differeedseto support the activity of entrepreneurs and t
involve different segments of population. In othanrds, as it is stated in a World Bank Policy Répor
entitled Finance for All? Policies and Pitfalls in Expandimgccess “it is important to distinguish
between access to- the possibility to use- andahate of financial servicégp.2).

The analysis has consisted in several interdepergteps: collecting data referring to the
type, number and location of head offices, subsgia branches and agencies by accessing the
website of each credit institution, as well as Register of Credit Institutions, the Register ofniNo
Bank Financial Institutions, the Register of NatibSecurities Commission, the Register of Insurers
and Insurance Brokers, the Register of Private iBerfaunds and Administrators; correlating the data
with field observations; processing the data; efatimg cartographic support seen as a useful
instrument in the process of data interpretatioterpreting data and reporting the results.

DISPARITIES IN THE GEOGRAPHIC DISTRIBUTION OF FINAN CIAL
INTERMEDIARIES IN CLUJ COUNTY

Three types of financial intermediation instituoare the subject of the present analysis,
taking into consideration the ESA 95 and the curiRomanian legislation: IMonetary financial
institutions; 2. Other financial intermediaries]i@surance companies and pension funds.

1. Monetary financial institutions are structured on two levels: the first instituibsector
includes one entitythe central bank (the National Bank of Romania, with role in the matary and
currency policy, as well as in banking authorizatand prudential surveillance), while the second
institutional sector includethe credit institutions, defined as undertakings whose business is to
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receive deposits or other repayable funds fronptitaic and to granting credits for its own accéunt
(banks credit cooperative organizationsavings and loan banks for housjmgortgage loan banks
or which issue means of payment in the form of tebeic money ¢lectronic money institutiolis
This two-tier banking system was created in 1991.

In Cluj County, the National Bank of Romania is negented by one subsidiary of the first
degree situated in the county seat, namely thedfit@luj Napoca, with role in supporting the head
office in coordinating and supervising the goodcfiioning of the regional banking system.

As far as the credit institutions are concernedgyttare by far the most important
intermediaries between the capital-holders and ciqgtal-borrowers in Cluj County, situation in
accord with the reality existent at the nationalele Their importance resides in their function of
collecting, transforming and re-distributing capitaaking available their services both for individi
consumers and for small and medium-sized entegyrigith limited access on the capital market, as
well as in their function of being the main distriton channel in implementing the monetary policy.

Generally, a credit institution adopts a territbpanetration model depending on its interest,
either the corporation segment or the retail segnidowever, since banks obtain most part of their
profits from the retail segment, a recent tendesfagiving more importance to the retail client abul
be noticed even in the case of credit institutioestred on the relation with the great corporations
This situation involves a much closer approachopotential client. Therefore, having as motfge"
will be where you are many of the credit institutions have expendedirtimetwork of branches,
subsidiaries and agencies, especially after the23@@0.

In this context, in the recent years, Cluj Counfs tfaced a real “avalanche” of bank
subsidiaries and agencies, yet not sufficient. €otrations appear in all the towns of the county, b
especially in Cluj-Napoca, a real bank attractoe thuits great social and economic potential (Fégur
1), concentrating 62.6% of the total number of lsafikcluding head offices, branches, subsidiaries
and agencies) existent at the county level, incth&text in which it also concentrates 44.6% of the
total county population and 69.2% of the total nembf companies (according to 2008 data). In
addition, an important aspect is represented bygthat diversity of credit institutions, out of t48
credit institutions present at national level, 34 present in Cluj-Napoca (30 commercial banks, 3
savings and loan banks for housing, with the olzenv that Raiffeisen Banca pentru Logeils.A. is
found in full process of taking over HVB Banca pentocuirte S.A., and the credit cooperative
organizations affiliated to CREDITCOOP Central Ceigtive Bank).

The other five towns of the county (Turda, Dej, @&anTurzii, Gherla and Huedin)
concentrate together 22.3% of the total number afkb (8.8%, 4.6%, 3.6%, 3.3% and 2.0%,
respectively), meanwhile, the rural area seemsefwesent a slight attractive area as regards the
penetration of bank branches, subsidiaries andcéggerconcentrating only 15.1% of the total number
of banks, in the context in which 33.1% of the dgysopulation lives in the rural area and 13.4% of
the total number of companies activate in the renaironment (Figure 1).

The competition at county level, as regards thebemof subsidiaries and agencies, is carried
between the most profitable banks of the Romanakipng system, according to the data regarding
the net profit in 2008BRD (The Romanian Bank for Developmeniproupe Société Générafevith
57 subsidiaries and agencies at county level, 632%em in Cluj-Napoca, the second bank as
regards the net profit in 2008, namely 367.6 milleuros), closely followed by Bandaansilvania
(with 52 subsidiaries and agencies at county 16822% in Cluj-Napoca, the forth as regards the net
profit in 2008 of 108.2 million euros), the onlydahaving its head office in Cluj-Napoca, also
included byThe Bankemagazine in “Top 1,000 World Banks 2007”, wher@dtupies the 847
position.CEC Bank formerly Casa de Economngii Consemnguni until 2005(The Romanian Savings
Bank), has a different pattern, being the only banKluj County that penetrates into the rural area

2 According toGovernment Emergency Ordinance No. 99 of 6 Dece@{@8 on Credit Institutions and
Capital AdequacyPART I, TITLE I, CHAPTER I, Section 2, Art. 7, Ragraph 10.

% According toGovernmenEmergency Ordinance No. 99 of 6 December 2006 edi€institutions and
Capital AdequacyPART I, TITLE I, CHAPTER I, Section 1, Art. 3.
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more than it does into the urban due to its rdhctiding infrastructure, widespread during the
Communist period (33 subsidiaries and agencie2%4h Cluj-Napoca and 57.6% in rural areBER
(The Romanian Commercial Bank)erste the most profitable bank in Romania in 2008 (8atlion
euros) has developed a network of subsidiariesagedcies, out of which 63.6% are in Cluj-Napoca,
while Raiffeisen Bankthe third bank as regards the net profit, alttougth the same number of
subsidiaries and agencies, registers a greaterentaton in the urban area (95.2%, out of which
61.9% in Cluj-Napoca).
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Figure 1. Number of banks (including head offices, branchebsidiaries and agencies)
per administrative-territorial unit in Cluj CountfMarch 2009).

Along with the commercial and the savings and lbanks for housing, the credit cooperative
organizations in the CREDITCOOP network have aswraan the supply of banking services both for
the cooperative members and for the juridical amgsggal persons.

Table 1.Credit cooperative banks affiliated to CREDITCOOén@al Cooperative Bank.

@©

No Credit cooperative banks affiliated to n é S % % 2 =

" | CREDITCOOP Central Cooperative Bank 2cg|5 |€ |5 |= |B

oz |0 |T |0 (-
1. | ALIANTA COOPERATIVA DE CREDIT CLUJ-NAPOCA 1 1
2. | ARDEALUL COOPERATIVA DE CREDIT CLUJ-NAPOCA 1 1
3. | CREUL COOPERATIVA DE CREDIT HUEDIN 1 1
4. | INFRATIREA COOPERATIVA DE CREDIT GHERLA 1 1
5. | INFRATIREA COOPERATIVA DE CREDIT TURDA 1 1
6. | MIHAI EMINESCU COOPERATIVA DE CREDIT GIAU 1| 1
TOTAL 21 1] 1] 1| 1] 6

(Source of data: CREDITCOOP Central CooperativekBhtip://www.creditcoop.ro/cooperativel.php, acaft
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After the great restructuring of 2004, out of thé dredit cooperatives only six credit
cooperative banks affiliated to CREDITCOOP Cen@abperative Bank continue to be active (Table
1), as well as a CREDITCOOP Agency in Cluj-Napddze only rural cooperative bank is situated in
Gilau, but the respective locality is found anyway urttie direct influence of Cluj-Napoca.

A detailed analysis, taking Cluj-Napoca as studge; indicates the following general
tendencies of bank expansion:

- the cost factor has imposed the developmentnadlisoffices, with few personnel and
functionally flexible, to offer the entire rangefofancial products and services;

- a functional renewal of the buildings situated tive city thoroughfares, with the
transformation of a series of food and clothingpshasituated on the ground floor, into small bank
subsidiaries and agencies of proximity, situati@eybiar to the intensely populated and circulated
areas such as the city core and the core of the distiricts (Mirasti, Manastur), with the creation of
several clusters on the main east-west transp@iBigure 2);

- development of sale points in the main commercaltres of the city (lulius Mall, Real,
Kaufland), offering greater accessibility and rap@tvices. Such a commercial centre (Polus Center),
migrated at the periphery of the city, on the adstiative territory of the commune of Flgte has
totally modified all the indicators taken into caderation (number of banks per territorial-
administrative unit, number of banks per 1,000 bitzeats, number of ATMs per 1,000 inhabitants),
ranking the commune above the city of Cluj-Napdegures 3 and 4). Sheltering six agencies, Polus
Center covers mostly the financial necessitieshefurban population attracted by shopping, rather
than the demand of the resident population;

- lack of bank subsidiaries or agencies in the pedeclared districts, situated in the south
periphery of the city (Sopor, Borhanci, BgcBuri Ziua, Figet, Europa), forcing the medium and
high-income residents to access the financial sesvin the city core;

- lack of bank subsidiaries or agencies in the $tiil area (Zona industrigl as well as in
Plopilor district, with mainly residential and reational function, and Bulgaria, with mainly
residential and industrial function, without a wedifined status as districts.

Mational Bank of Romania -
o Cluj-Napoca Subsidiary
« AlphaBank Romania
« ATE Bank Romania
« Banca Comerciala Carpatica
+ Banca C.R. Firenze Romania
« Banca Comerciala Intesa SanPaole Romanial
« Banca ltalo-Romena
Banca Romaneasca
Banca Transilvania
Bancpost
» BCRErste
+ Blom Bank France
« BRD Groupe Societe Generale
« CEC Bank
Citibank Romania
+ Credit Europe Bank
=« EximBank
« Garanti Bank
1 « [ING Bank
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Figure 2. Number and distribution of banks per districts ilujdNapoca (March 2009).
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As regards the density of banking branches, catledlas the number of banks (subsidiaries,
branches, agencies) per 1,000 inhabitants, Cluptyds situated above the national average (0.25%o),
with a density of 0.44%., due to the high valuedsteged in the urban area (0.56%o0, which also means
around 1,786 inhabitants per banking branch). malrareas, the average density is 0.20%. (around
4.985 inhabitants per banking branch). However ciramunes situated around the towns, as well as
the communes which have gained in time centraltions (such as Mociu, lara, etc.) are privileged
(Figure 3). It must also be taken into considerattmat almost 63% of the total number of communes
does not have direct access to financial servilais. situation can be explained by the high opegati
costs, especially in the mountainous and remotasareith dispersed, low-income population, whose
income is used for daily living expenses and notsfavings. Even in the recent context, of intense
transnational migration for work, the remittancessén not been closely related to savings, but to
consumption and household investments, and rapeydductive investment. Instead, the expansion
of the network of money transfer service provid@estern Union and MoneyGram) can be noticed
even in rural environment through the intermediatithe agent banks (Table 2).

Table 2.Money transfer service providers in Cluj County (&a2009).

:E‘ S 8
Money s E § % E
No. transfer Q s _ - 2l 3z|2 ©
service < s | o | E|& je) > | o = | .=
. z fU 2 =5 d|3|3|< TI=EIEI2S5|5| =] =
providers Z | 8|~ E|c|lo|=2|C|=|B|c|8|E|IS|C|2| 2| > 8
= S| @ | S| S| || =|lals|=|D 0|0 =5 ® s}
O |F|O|O|O0|IT|E|o|O0|<|8|Z|<|O|Z2|F|F|&=]| F
1,|Western 26/ 19/ 11 9o9|6|6|3|3|2|22[1|1]1]1]1]1]|104
Union
2. |MoneyGram 3B 13 1{2(1{2|-|-|-|-|-|-|-]-|-]-|-| 47

The development of different means for supplyimgaricial services (via the Internet-
electronic finance, via the phone- phone finantepugh automated teller machines, automated
payment systems, etc.) is meant to increase thesaad population to financial services even in the
context of a reduced network of bank branches ayjgh@es. This is the situation of a series of
countries, which do not feel the necessity of aremed number of bank branches, having instead a
high density of ATMs, and, nevertheless, a highcgetage of population with access to financial
services: Portugal (demographic branch penetratibrb1.58, demographic ATM penetration of
109.09, and 84 percent of adult population witheascto an account with a financial intermediary),
Belgium (53.15, 67.09 and 97%, respectively), Shiwg2.19, 66.14 and 97%, respectively), etc.
According to the same World Bank Repoffjrfance for All, Romania is last among the European
Union member states, with only 23% of adult popafatwith access to an account with a financial
intermediary, 13.76 branches per 100,000 peopladaii47 ATMs per 100,000 people (pp.190-196).

At the level of Cluj County, the density of ATMsuymber of ATMs per 1,000 inhabitants) is
relatively high, 0.59 (about 1,696 inhabitants p&M), with differences between the situation in the
urban area (0.78 of ATM per 1,000 inhabitants, @81 of inhabitants per ATM), Cluj-Napoca being
a special case (0.86 and 1,152, respectively)ttancural area (0.2 and 4,879, respectively). Harnev
while a correspondence between the presence ofdgaricies and of ATMs can be observed in rural
areas (with the exception ofiBoara and Jucu- ATM without agency, Chigieand Taga- agency
without ATM, and Mihai Viteazu, situated in the iradiate proximity of the town of Turda, under its
direct urban influence- one agency and three ATNsll the six towns of the county, the density of
ATMs is higher than the density of banking agen¢iégures 3 and 4), reflecting a higher degree of
interest in the urban financial potential.
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Figure 3. Number of banks (including head offices, branchebsidiaries and agencies)
per 1,000 inhabitants in Cluj County (March 2009).
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The present economic crisis felt at global le\ases the issue of reconsidering the so far
intensive spatial expansion. Although some of tlamakis intend to continue the opening of new
agencies (BCR), others consider prudence as priaipteking into account the possibility of cost
reduction. At the same time, a change towardsciticgadeposits rather than granting credits se@ms t
be the trend for the current year. Neverthelessjitinstitutions continue to be seen as essefutial
local economic development acting as intermedidrede/een the European Investment Bank and the
small and medium enterprises as well, with roléaking over the financing proceeding from the
European Investment Bank and distributing it to t#mall and medium enterprises in need,
intermediation necessary especially in the presm@nomic context (the case of BCR, Banca
Transilvania and others).

2. Other financial intermediaries include financial societies and quasi-societies sehmain
function consist in providing financial intermedaat services, by incurring liabilities in forms eth
than currency, deposits and/or close substitutesdéposits from institutional units other than
monetary financial institutions, or insurance tdchhreserves ESA 95 paragraph 2.53). Their
importance within the Romanian financial systentastinuously increasing, yet, they are mostly
concentrated in urban areas.

While all theinvestment funds and investment societies in Cluj County (9 open investment
funds and 1 investment society) are exclusivelyaséd in the county seat, then-bank financial
institutions are more disseminated into the territory. Latdhgythave become an important segment
of financial intermediation, acting as a competiglternative to credit institutions as regards the
financing of the population and of the entrepreseilihe non-bank financial institutions are entities
performing lending activities such ggenting consumer creditsnortgage creditamicro-credits real-
estate credits financing of commercial transactiongactoring discount forfeiting operations
financial leasing issuing of guarantees and assuming commitmentdyding credit guarantee
granting of credits in exchange of goods for sadpkag i.e. pledging via pawnshopgranting of
credits to members of non-profit-making associaibased on free will of employees/pensioners in
order to grant their members financial suppare. mutual benefit societiesther lending forms in the
nature of credit§ and whose financing sources arise from own ressuor resources borrowed from
credit institutions, from other financial institakis, or, as the case may be, from other sources
provided for by special laws

From this perspective, the non-bank financialitabns present a considerable importance
for social and economic development, being moressible and closer to the population, responding
to a great variety of demands and representingobtiee main channels for absorbing and allocating
the European funds (the case of micro financetingins). Moreover, with view to assuring the
financial stability, the National Bank of Romangresponsible for monitoring the non-bank financial
institutions included in th&eneral Registerfor the prudential surveillance of the ones ideld in the
Special Registeand for taking into evidence the ones in Regyister of Evidence

According to theGeneral Register of Non-Bank Financial Institusg@danuary 19, 2009),
there are 16 non-bank financial institutions in jQGounty, monitored by the National Bank of
Romania: Imocredit IFN S.A. (mortgage credits), Mimo IFN S.A. (micro-credits), both of them
activating in Cluj-Napoca, 7 financial leasing ihgfons in Cluj-Napoca and one in Gherla, 5 mugtip
crediting institutions in Cluj-Napoca and one ire tbtommune of Apahida (Sky Motors IFN S.A.-
granting consumer credits, mortgage creditslfinancial leasing), the last as a proof of the dyita
in real estate and in automotive sales registesedifmhida under the impulse generated by its
immediate proximity to Cluj-Napoca.

* According to Government Ordinance No. 28 of 26 January 2@@&erning certain financial and fiscal
measuresPART I, TITLE I, CHAPTER I, Section 4, Article Paragraph 1.
® According to Government Ordinance No. 28 of 26 January 2@@&erning certain financial and fiscal
measuresPART I, TITLE |, CHAPTER |, Section 2, Article £aragraph a).
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The Special Registeof Non-Bank Financial InstitutiongJanuary 19, 2009), includes the
following: Imocredit IFN S.A. (mortgage credits), TBLeasing Transilvania IFN S.A. (financial
leasing), Ralfi IFN S.A. and Capa Finance IFN S(Awltiple crediting institutions), all of them
having their offices in Cluj-Napoca.

The non-bank financial institutions included inetRegister of Evidenc®f Non-Bank
Financial Institutions(January 19, 2009) are represented by the muerafl) societies, the easiest
solution for getting finance in the general contefxhash crediting conditions, well representethim
urban area (67 in Cluj-Napoca out of the total nemdf 87) and only one in rural environment (the
Mutual Benefit Society of Employees and Pensiooéidintiu Gherlii). There are 64 pawnshops, 42
being situated in Cluj-Napoca, 13 in Turda, 8 ire@and only one in the rural area (in Vélcele).

The financial investment service societies are all concentrated in Cluj-Napoca (according to
the Register of National Securities Commisgid@il Securities, Interdealer Capital Invest, Targe
Capital, STK Trading and Broker S.A., the last ongreat financial difficulties.

Financial holdings, defined a financial institutions whose brancheseither exclusively or
mainly credit institutions or financial institutisnand at least one of the branches is creditiitisti,
are also clustered only in Cluj-Napoca, due tortgeat complexity.

3. Insurance companies and pension fundsontain all non-monetary financial corporations
and quasi-corporations which are principally engaigefinancial intermediation as the consequence
of the pooling of risksESA 95 paragraph 2.60). Since the main liabilities adsth institutions are
insurance technical reserves and the counterpértiseoreserves are investments by the insurance
corporations and pension funds, these institutiams considered financial intermediaridsSA 95
paragraph 2.35).

Insurance and re-insurance societies have recently attracted an increasingly number of
clients. However, unlike other financial intermeatia, they are not constrained to increasing the
territorial expansion of their branches since thegstly activate through the agency of insurance
agents who answer the clients’ demand by concludisgrance policies without being forced to
appeal to the building of the respective insuransttution.

According to theRegister of insurers and insurance brokettsere are a high number of
insurance and re-insurance societies in Cluj Courgy, the number of branches is more reduced than
in the case of credit institutions (Table 3), thgéoahthonous insurance societies having the most
expanded network (BT Asigini Transilvania S.A and Asigurare Reasigurare ARDRR., the latter
having its head office moved to Bucharest).

Table 3.Branches of insurance and re-insurance societig8lin County (January 2009).

o
(&)
o
Branches of insurance and . ©
NO. . .. © [ [ —
re-insurance societies z © = | 5| 2=|s5|=
S |S|e|2|8|&5 |28
[8) F|loalO|IT|OF |0O|F
1. | ABC ASIGURARI-REASIGURARI 3 3
2. | AEGON ASIGUR\RI DE VIATA S.A. 1 1
3. | AIG LIFE ASIGURARI ROMANIA S.A. 1 1
4. | ALLIANZ-TIRIAC ASIGURARI S.A, 5/ 1| 1] 1| 1 9
5. | ASIBAN S.A. 4, 1 1 6
6. | ASIGURARE REASIGURARE ARDAF S.A. 10 1 1 1 1 1 15

® According toGovernment Emergency Ordinance No. 99 of 6 Dece@8 on Credit Institutions and
Capital AdequacyPART I, TITLE I, CHAPTER I, Section 2, Art. 7, Rgraph 21.
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7. | ASIGURAREA ROMANEASQ — ASIROM 1] 1 1] 1 1] 1 6
VIENNA INSURANCE GROUP S.A.

8. | AVIVA ASIGURARI DE VIATA S.A. 1 1

9. | BCR ASIGUR\RI DE VIATA S.A. 3 3

10. | BCR ASIGURRI S.A. 5/ 1] 1 1 1 9

11. | BT ASIGURARI TRANSILVANIA S.A. 11 2] 3] 1] 1 1 19

12. | CARPATICA ASIG S.A. 1 1 2

13. | CERTASIG - SOCIETATE DE ASIGURARE 1 1
SI REASIGURARE S.A.

14. | CLAL ROMANIA ASIGURARI 2 2
REASIGURARI S.A.

15. | DELTA ADDENDUM ASIGURARI 2 2
GENERALE S.A.

16. | EUREKO ASIGURRI S.A. (former 1 1 2

INTERAMERICAN ROMANIA
INSURANCE COMPANY S.A))

17. | EUROINS ROMANIA ASIGURARE 20 1 3
REASIGURARE S.A. (former ASITRANS)

18. | FATA ASIGURARI S.A. 1 1

19. | GARANTA ASIGURARI S.A. 1 1

20. | GENERALI ASIGURRI S.A. 2 1| 1 4

21. | GRAWE ROMANIA ASIGURARE S.A. 1 1

22. | ING ASIGURARI DE VIATA S.A. 1] 1] 1 3

23. | IRASIG ASIGURARI — REASIGURARI S.A. 1 1

24. | OMNIASIG - ASIGURARI DE VIATA S.A. 1 1

25. | OMNIASIG VIENNA INSURANCE GROUP| 7| 1| 2| 1| 1 1 13
S.A.

26. | OTP GARANCIA ASIGURRI S.A. 6 6

27. | ROUMANIE ASSURANCE 2 2
INTERNATIONAL S.A.

28. | SOCIETATEA COMERCIAIA DE 3] 2| 1] 2] 1 2 11
ASIGURARE — REASIGURARE ASTRA
S.A.

29. | UNITA VIENNA INSURANCE GROUP S.A. 3 1| 1] 1| 1 7
TOTAL 83| 13| 13| 10| 9 7| 1] 136
% 61.0| 9.6/ 9.6 7.4 6.6 51 0|7 100

(Source of data: Register of insurers and insurénckers, adapted)

As in the case of the other financial intermed®riesurance and re-insurance societies do not
have a uniform territorial distribution, 61.0% tietbranches being situated in Cluj-Napoca, 38.3% in
the other five towns of the county and 0.7% (repnéiag one branch) in the commune ofa@Gil

Pension funds and the activity of theadministrators of pension funds, supervised by the
Romanian Private Pension Supervision Commissiove leen intensely solicited since 2007, with
the introduction of mandatory and voluntary pensiorhey present importance in the context of the
population ageing and of a decrease in natalitypleoed with the financial pressures on the former
system of social protection.

According to the register of entities authorizedd ampproved by the Private Pension
Supervision Commission, there is one administrat@rivate pension funds having its head office in
Cluj-Napoca, namely BT Aegon Fond de Pensii S.Aweler, all the other 13 administrators of
private pension funds have branches in the urbsan @frCluj County.
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CONCLUSIONS

According to economic literature, an efficient firgal system, either bank-based or market-
based, creates favourable conditions for persoreconomic agents to find the necessary financial
resources for their investments: acquisition otdixassets (land, buildings, vehicles, technological
facilities and equipment, etc) or circulating ass@taw materials, intermediate goods, ancillary
operating expenses, wages, inventories, etc), hsasveeplacement, re-equipment or modernization of
the already-existent ones. Moreover, it stimulateshnological innovation by identifying and
financing those undertakers capable to successfuligvate the product and the production protess
(Corduneanu and lovu, 2008, pp. 1-2).

Financial intermediaries such as credit institigioother non-monetary financial institutions,
insurance companies and pension funds, due to riedin activity of collecting the capital from the
persons or the entrepreneurs with a surplus oftalapnd distributing it to the persons or the
entrepreneurs with a deficit of capital, are esaém the complex process of social and economic
development. The economic development, the realteedioom and the creation of a widespread
network of financial intermediaries in Cluj Coungspecially after 2000, have gone hand in hand,
situation clearly visible in Cluj-Napoca and itsreunding rural area, assigning the city a finahcia
function of regional importance. This, in the codten which, in the mountainous or remote rural
areas of the county, despite the capital remittgdthe population involved in the transnational
migration for work, little or none improvement dfiet accessibility to financial services can be
observed. In fact, most of the communes have predethe infrastructure of the former Casa de
Economiisi Consemngauni (The Romanian Savings Bank), the present CEB@GkBwhose network
was created mainly before 1989 and which has bedjected only to modernization. The
development of non-bank financial institutions, Is@s micro-credit institutions, in the rural arda o
the county would create a favourable support fercafjural improvements, by facilitating access to
finance in conditions adequate to the local netiessi

The present financial and economic crisis feltlabal level implies a concentration on cost
reduction, with consequences on the territorialbegon of the financial intermediaries, mainly loé t
credit institutions, as well as a concentrationsamings rather than on investments, with direct and
indirect implications on the county’s economy. kwstance, in the first decade of 2009, a reduabifon
investments in real estate properties and in coctstns could be noticed in Cluj-Napoca compared to
the same decade of the previous year.

Given their role of mobilizing funds, financial @rtmediaries, whose activity oscillates more
and more between specialization and globalizateme, seen as the option for supporting local
economy, by channeling external funds towards mhellsand medium enterprises in need.
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